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CONFIDENTIAL PEKING 2337 

E.O. 11652: GDS 
TAGS: EEWT ENRG CH 

SUBJ: OIL EXPLORATION IN SINKIANG 

REF: A. PEKING 2223, B. PEKING 2067 

1 . DRESSER INDUSTRIES (REF A) LEFT PEKING CONFIDENT THAT 
THEY WILL BE RETURNING IN FOUR TO FIVE WEEKS TO SIGN $16 
MILLION CONTRACT FOR "ONE DESERT RIG FOR 20,0000 FEET DRILLING." 
HOWEVER, OTHER US FIRMS, UOP AND SMITH DASING;VARCO 
INTERNATIONAL, HAVE BEEN IN PEKING APPARENTLY DISCUSSING THE 
SAME OR SIMILAR PROJECTS. THE LATTER BELIEVES THAT THE 
CHINESE MAY BE HAVING SECOND THOUGHTS ABT MOVING SO FAST 
BECAUSE OF POSSIBLE DIFFICULTIES IN MOVING THE HEAVY 
EQUIPMENT TO THE PROPOSED DRILLING SITE (NOT CLEARLY 
DEFINED BUT SOUTH OF URMCHI IN THE NORTHERN PART OF THE 
TARIM BASIN). THEY SAID THAT WHEN THE PROJECT WAS FIRST 
OUTLINED TO THEM, THE ROAD FROM URUMCHI TO SICE WAS 
DESCRIBED AS HARD SURFACED AND CAPABLE OF 40 MILE PER 

HOUR TRAFFIC. AFTER INTENSIVE DISCUSSION, THE COMPANY 
NOW BELIEVES THAT SOME RIVERS ON THE ROUTE ARE CROSSED 
ONLY BY PRIMITIVE BRIDGES WHICH ARE INCAPABLE OF 
HANDLING HEAVY LOADS. THEY ALSO BELIEVE THAT THE 
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ROAD MAY IN FACT BE GRAVEL OR DIRT. THE SMITH DASING 
GROUP QUESTIONED USLO ABOUT THE TERRAIN AND THE ROADS. 

WE SUGGESTED THAT THEY CONTACT CLARKE IN COMMERCE (BEWT) 

FOR USG UNCLASSIFIED MATERIAL. 

2. WE ALSO UNDERSTAND THAT AT LEAST PART OF THE SEISMIC 
EQUIPMENT SOLD EARLIER BY MERTZ (REF B ) WAS TO BE CAPABLE 
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OF DESERT WORK. 

3. THIS INFORMATION IS COMMERCIALLY SENSITIVE AND SHOULD 
NOT BE DISCUSSED OUTSIDE THE GOVERNMENT. 

WOODCOCK 

CONFIDENTIAL 
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